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2009 Business Environment Overview

2009

A Year 2009 began with the Hong Kong economy being adversely impacted
by the global economic crisis

2009

A Signs of stabilisation began to emerge in the second quarter, leading to
further improvement in the second half of the year

A The recovery in the local financial and property sales markets from the
second quarter onwards also contributed to the improvement of sentiment
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2009 Annual Results and Highlights

2009

A Group Turnover up 2.6%
2.6%

A Recurring Underlying Profit up 4.1%
4.1%

A Full-year dividend per share unchanged
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2009 Annual Resul ts and_.“’*“L.

2009

()

A Sector performance:

E

Office rental revenue up 3.8%; occupancy at 2009 year end: 89%;
On a committed basis, occupancy was 91%
Retail rental revenue grew by 3.5%; occupancy at 2009 year end: 99%

Residential saw a slight decrease of 2.4%; occupancy at 2009 year end:
92%

3.8 % 2009 89%
91%
3.5% 2009 99%
2.4 % 2009 92%
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Good Corporate Governance and Financial
Prudence

A Year 2009 was a challenging one for Hysan
2009

A We were impacted by both the external economic environment and the
unexpected passing of our Chairman and Acting Chief Executive Officer,
Peter T.C. Lee in October

10

A But based on the foundation Peter built, Hysan is moving forward
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Good Corporate Governance and Financial

Prudence (cont o6d)

()

A Our corporate governance culture and system positioned Hysan to
respond quickly and effectively to challenges

A Appointment of the new Independent non-executive Chairman,

Non-executive Directors and Chief Executive Officer ensure
long-established governance culture and system are further enhanced

A We adhered to a policy of financial prudence and maintained a strong
financial position
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Strong Financial Position: Overall Debt Position FTo R

A Gross debt at just below $3.9 billion
39

A Average debt maturity was 3.4 years
3.4
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Strong Financial Position: Key Financial Ratios

A Net debt to equity improved to 5.1% (2008: 5.9%)
5.1% (2008 : 5.9%)

A Net interest coverage improved to 11.7 times (2008: 10.2 times)
11.7 (2008 :10.2 )

A Floating rate debt ratio of 64.9% (2008: 59.5%) allowed Hysan to
benefit from the low interest rate environment

64.9% (2008 : 59.5%)

A Credit ratings remained unchanged
- Moody 0 9:Baal
- Standard and P)aBBBO s
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Hysands Business

A Hong Kongébés Grade A
in rents in Q1 2010

2010
A We have also successfully stabilis
end of April figures showing 94% of the portfolio committed

4 94%

A Rental transactions entered into at Q1 2010 were generally reversionary
neutral or positive

2010

A Diversified tenant mix with insurance (18% of office area leased),
professional and consultancy (18%), banking and finance (14%)

as major occupants
( 18%)
(18%) (14%)
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Hysandés Business Updat e BT aiRe 15

A Healthy growth in Hong Kongb6s over
mainland China visitors arrivals of around 19% in Q1 2010

(compared to the same period 2009)

2010
19% (2009 )

A Mainland tourists spending in the Lee Gardens also increased by 70%
In Q1 2010 (compared to the same period 2009)

2010 70% (2009 )

A Hysanods retail portfolio was virtu
4
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Hysandos Business Update

A Increased demand in leasing market for luxury properties due to
expansions in the corporate sector

A Hysanodés residential sector occupan
marketing efforts supported by an enhanced transaction process

A'At the end of April, the sectords
4 95%
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Hysandos Business Updates

Redevelopment

A Tower foundation of Hennessy Centre redevelopment completed in late
March 2010
3

A Basement construction has now reached B2 level

B2
A Commencement of superstructure construction in June 2010

6

A Project on schedule to be completed at the end of 2011
2011

A The project is in the heart of Causeway Bay and will be very well connected
to the rest of the city by public transportation, including a dedicated
connection to the MTR
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Hennessy Centre Redevelopment
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